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PRESIDENT  CALLS  CONGRESS  INTO  SPECIAL  SESSION,  NOVEMBER  17, 

ON  FOREIGN  AID  AND  DOMESTIC  PRICES.  UMT  ADVOCATES,  LED  BY 
JUSTICE  OWEN  J.  ROBERTS,  PRESS  FOR  EARLY  VOTE 

The  proponents  of  universal  military  training  have  formed  a  National  Security  Committee, 
headed  by  former  Supreme  Court  Justice  Owen  J.  Roberts.  This  Committee  is  undertaking  the 
organization  of  state  and  local  committees,  mass  meetings,  and  an  energetic  campaign  to 
secure  public  and  Congressional  adoption  early  next  year  of  the  six  recommendations  of  the 
President’s  Commission  on  Universal  Training.  The  American  Legion  has  promised  the  cooper¬ 
ation  of  its  12,000  posts  in  spearheading  this  drive.  Other  veterans  organizations,  in¬ 
cluding  the  Veterans  of  Foreign  V/ars  and  the  Amvets,  various  military  and  reserve  organiza¬ 
tions,  the  U.S.  Chamber  of  Commerce,  the  Business  and  Professional  Women's  Clubs,  and  the 
General  Federation  of  Women’s  Clubs  are  esqsected  to  participate  in  this  effort.  President 
Truman,  General  Eisenhower,  Governors  Warren  and  Dewey  have  appealed  in  recent  weeks  for  UMT 
legislation. 

On  the  other  hand,  with  one  or  two  minor  exceptions,  national  church,  farm,  labor  and 
educational  organizations  are  maintaining  their  opposition  to  this  added  impetus  to  an  arma¬ 
ment  race,  and  the  additional  cost  of  more  than  $1,750,000,000.  (Hanson  Baldwin,  military 
analyst  for  the  New  York  Times,  writing  in  the  July  Readers  Digest,  estimated  the  addition¬ 
al  cost  as  between  $3,000,000,000  and  $5,000,000,000  over  and  above  our  regular  military 
establishment.)  The  anay  and  navy  calculate  that  UMT  would  require  more  than  200,000 
military  and  civilian  personnel  over  and  above  all  the  normal  activities  of  the  army  and 
navy  in  this  country  and  occupation  and  garrison  duty  abroad. 

What  is  most  needed  now  is  a  ringing  and  insistent  demand  from  the  people  of  the  United 
States  and  of  all  other  countries  of  the  world  —  that  the  abolition  of  war  itself  is 
mankind’s  most  urgent  duty;  that  faith  and  determination  and  sacrifice  must  be  placed 
behind  improving  the  United  Nations  and  developing  an  effective  government  for  the  world; 
that  there  must  be  total  disamament  of  national  armies  and  navies;  that  atom  bombs  and 
bacteriological  warfare  make  old  concepts  of  military  security  obsolete;  that  the  present 
drift  tow3u*d  war  with  Russia  must  be  stopped,  difficult  as  that  may  be;  and  that  the 
world’s  resources  should  be  channeled  into  helping  rebuild  a  starving,  shattered,  war- 
devastated  world. 


People  of  good  will  must  multiply  their  efforts  now,  in  visiting  Congressmen  or  in 
writing  them,  in  public  discussion  and  in  private  conversation,  in  letters  to  the 
daily  papers  and  to  newspaper  columnists,  in  holding  meetings,  and  in  distributing 
literature  if  the  present  mood  of  disillusionment  and  despair  is  not  to  result  in 
fastening  peacetime  conscription  on  our  country.  If  UMT  is  to  be  defeated,  it  will 
probably  have  to  be  defeated  in  the  House  of  Representatives,  but  first  it  will  have 
to  be  defeated  in  the  minds  of  the  American  people.  Since  H.  R.  U278  was  voted  out 
of  the  House  Armed  Services  Committee  on  July  25,  only  action  by  the  House  Rules 
Committee  remains  to  bring  it  to  the  floor  for  a  vote.  Urge  members  of  the  Rules 
Committee  to  recommend  that  it  be  recommitted  to  the  House  Armed  Services  Com¬ 
mittee  and  give  right  of  way  to  relief,  to  the  adoption  of  a  legislative  budget 
for  next  year,  and  to  encourage  the  United  States  to  press  for  the  international 
abolition  of  conscription. 
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E  R  P  -  EUROPEAN  RECOVERY  PROGRAM  (THE  MARSHALL  PLAN) 

Two  and  one-half  years  after  V-E  Day,  Europe  is  verging  on  economic  collapse,  caused  in 
part  by  the  ravages  of  obliteration  bombing  and  the  destruction  of  key  power  and  transpor¬ 
tation  facilities,  the  loss  of  agricultural  production  because  of  war  damage  and  lack  of 
machinery  and  fertilizer,  the  lack  of  coal  and  fuel  to  make  industry  run,  the  division  of 
Europe  into  two  economic  spheres  when  its  long-run  survival  depends  on  economic  and 
political  unity,  and  the  weakening  of  populations  by  undernourishment  and  disease.  Add  to 
these  factors  the  effects  of  the  political  and  spiritual  crisis  of  a  continent  ground  under 
heel  by  Nazi  terrorism,  uncounted  millions  tq^rooted  by  Allied  mass  deportations,  the  failure 
of  the  Allies  to  agree  on  peace  terms  and  the  threat  of  Soviet  domination  of  the  whole 
continent,  and  the  gnawing  fear  of  war  between  Russia  and  the  United  States.  Can  American 
money  and  goods  restore  Europe? 


VThat  Europe  Has  Asked 

Representatives  of  sixteen  European  nations  meeting  in  Paris  on  September  22  asked  the  out¬ 
side  world  for  22  billion  dollars  worth  of  economic  and  financial  aid  during  the  next  four 
years,  in  addition  to  what  they  caui  export,  for  the  purpose  of  promoting  the  recovery  of 
agriculture,  industry,  mining,  transportation,  and  for  relief  needs  of  food,  clothing  and 
fuel.  Some  would  be  expected  from  Canada,  Ar^ntina,  Brazil  and  other  e:qDorting  countries, 
some  three  billion  dollars  might  be  advaiiced  by  the  International  Bank,  but  between  16  and 
18  billion  dollars  would  need  to  be  appropriated  by  Congress  as  a  gift,  loan,  or  both. 

About  would  be  spent  for  food,  fertilizer,  coal  and  other  fuel,  cotton  and  other  fibers, 
and  for  other  raw  materials  either  in  the  United  States  or  other  producing  countries.  Less 
than  2S%  would  be  used  for  capital  goods,  such  as  locomotives  and  freight  cars,  mining  and 
other  machinery,  and  electrical  generating  equipment. 

What  Can  the  United  States  Supply?  (The  Krug  Report) 

Ihree  governmental  inter-department  committees  have  been  studying  the  technical  questions 
involved.  The  National  Resources  and  Foreign  Aid  Committee  headed  by  Secretary  of  the 
Interior,  Julius  A.  Krug,  reported  that  America's  natural  resources  were  sufficient  to  sup¬ 
port  a  considerable  foreign-aid  program  without  endangering  our  national  security  or 
seriously  affecting  the  standard  of  living,  but  that  there  were  not  enough  supplies  to  meet 
all  the  requests  which  will  be  made. 

Wheat  is  the  cheapest  effective  source  of  providing  much  of  the  needed  calories.  The 
United  States  19U7  wheat  crop  was  1,U00,000,0CX)  bushels  as  compared  with  a  1936  -  19U5  ten- 
year  average  of  890  million  bushels.  The  government  is  striving  to  ship  abroad  570  million 
bushels  of  cereals,  mostly  irtieat,  this  year.  But  to  do  so  will  mean  voluntary  reduction  of 
bread  eaten  here,  marketing  livestock  at  lighter  weights,  curtailing  of  distilling,  and 
severe  reduction  in  feeding  idieat  to  poultry  and  dairy  cattle.  Dry  weather  has  seriously 
cut  the  prospective  19U8  winter  wheat  harvest  already.  The  abnormally  short  com  crop  this 
year  threatens  further  to  c\irtail  the  projected  wheat  shipments  abroad.  Achieving  the  goal 
set  will  depend  more  on  cutting  down  the  feeding  of  iriieat  to  livestock  than  any  other  single 
factor. 

Nitrogen  fertilizers.  American  consiurption  of  nitrogen  fertilizer  on  farms  has  doubled 
since  before  the  war,  and  very  small  quantities  are  being  shipped  abroad  now,  "It  appears 
desirable  to  export  nitrogen  for  increased  food  production  abroad  rather  than  to  ship  the 
much  greater  tonnage  of  equivalent  food,”  says  the  Krug  report.  This  would  mean  fuller 
utilization  of  our  fertilizer  plants,  the  curtailment  of  the  industrial  use  of  nitrogen, 
and  the  diversion  of  fertilizers  fi*om  domestic  to  foreign  markets.  Coal  and  industrial 
equipment  should  be  provided  for  rapidly  increasing  European  fertilizer  production. 
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Coal.  Western  Europe  needs  100,000,000  tons  above  its  current  production.  Our  coal  output 
is  hampered  by  lack  of  coal  cars,  which  should  have  priority  in  building.  We  have  coal 
loading  facilities  of  about  5  million  tons  a  month,  which  should  be  utilized  to  the  maximum. 
Our  coal  production  should  be  materially  increased  to  meet  foreign  and  domestic  needs. 

Steel  presents,  according  to  the  Krug  committee,  "the  most  troublesome  problem  of  all." 

The  European  "shortage  is  the  result  primarily  of  the  removal,  destruction  or  incapacitation 
of  foreign  iron  and  steel  making  plants  and  the  exceptionally  high  level  of  requirements  to 
replace  losses  or  to  meet  backlogs  accumulated  during  the  war."  (This  is  an  involved  way  of 
saying  that  it  is  now  up  to  us  to  replace  the  steel  and  plants  destroyed,  by  Allied  and  Nazi 
bombing  during  the  war.)  Increasing  our  steel  output  depends  on  increasing  steel  scrap  and 
pig  iron  and  re-opening  about  10  percent  of  our  pig  iron  productive  capacity  now  closed 
down.  At  best,  our  production  will  be  inadequate  to  meet  foreign  and  domestic  needs. 

Industrial  equipment.  Freight  cars  represent  one  bottleneck  both  at  home  and  abroad.  SOjS 
of  our  farm  machinery  production  should  go  abroad  next  year. 

Yfhat  Effect  Will  It  Have  On  Our  Economy?  (The  No\irse  Report) 

On  November  1,  the  Economic  Advisory  Council,  headed  by  Edwin  G.  Nourse,  reported  that  the 
American  econon^  "can  sustain  the  general  impact  of  the  foreign  aid  program  providing  we 
deal  promptly  and  effectively  with  probl«ns  raised  by  key  commodities,"  such  as  wheat,  steel, 
machinery,  coal  and  fertilizer.  The  Council  concluded  that  the  relative  shortages  of  cer¬ 
tain  supplies  "require  export  controls,  allocations  for  domestic  use,  ...  and  the  curbing 
of  speculation  and  hoarding  of  goods."  The. threat  of  inflation  "requires  the  continuance  of 
tax  revenues  at  present  levels,  maximum  economy  in  Government  expenditures,  stimulation  of 
saving,  and  the  aggressive  use  of  measures  to  control  dangerous  expansion  of  credit."  They 
did  not  say  whether  consumer  rationing  would  be  needed  or  not.  The  nineteen  member  citizens 
committee  headed  by  Secretary  of  Commerce  Harriman  will  report  on  their  studies  soon. 

The  Role  of  Congress 

At  least  100  members  of  committees  such  as  Armed  Services,  Appropriations,  Select  Committee 
on  Foreign  Aid,  Interstate  and  Foreign  Commerce,  Foreign  Affairs,  and  Judiciary,  have  been 
in  Europe  or  Asia  studying  various  aspects  of  foreign  aid  or  immigration  and  displaced  per¬ 
sons,  or  other  issues  in  American  foreign  policy.  They  are  flocking  back  now  with  various 
reports.  VJhen  Congressman  John  W.  Taber,  chairman  of  the  House  Appropriationw  Committee, 
said  in  Berlin  that  he  had  seen  no  undernourished  people  in  Europe,  the  New  Yorker  proposed 
taking  up  contributions  to  buy  him  a  Seeing-Eye  Dog.  Most  of  them  testify  io  a  needy  Europe- 
but  differ  regarding  the  details  of  what  should  be  done.  The  nineteen  member  Herter  Special 
Committee  on  Foreign  Aid  is  meeting  this  week  to  draw  up  detailed  recommendations.  Congress 
will  convene  November  17  with  the  immediate  problem  of  the  President's  request  for 
$680, 000, OCX)  of  emergency  aid  for  France  and  Italy  and  the  four-year  European  Recovery 
Program,  details  of  which  are  under  discussion  now  in  various  government  agencies  involved. 
The  Senate  Foreign  Relations  Committee  meets  November  10  to  consider  policy  questions. 

SOME  IMPORTANT  QUESTIONS  ABOUT  E  R  P 

Should  tax  reduction  be  linked  with  approval  of  the  Recovery  Program  as  advocated  by  many 
members  of  the  House  and  Senate?  In  view  of  the  probable  size  of  the  needed  appropriations, 
the  tremendous  size  of  the  national  debt,  and  the  current  productive  capacity  and  national 
income  in  the  United  States,  our  answer  would  be  "No,"  in  spite  of  the  inconvenience  of 
paying  high  taxes  at  a  time  of  rapidly  rising  food  aund  other  prices. 

Will  this  increase  Europe's  affection  for  us?  Col.  Hugh  B.  Hester  said  recently  regarding 
aid  to  Germany,  "The  idea  that  we  are  going  to  make  the  Germans  love  us  or  be  grateful  is 
fantastic.  Nobody  likes  to  be  the  recipient  of  favors.  The  best  we  can  hope  for  is  respect." 


Page  U _ Vfashington  Letter  No.  U5 


It  will  taike  great  hiiraility  on  the  part  of  the  American  people  and  great  restraint  on  the 
part  of  voluble  members  of  Congress  if  the  psychological  effect  on  Europe  is  not  going  to 
be  to  increase  their  distrust  of  us. 

Cost  As  Compared  with  Militai'y  Expenditures 


How  does  this  compare  with  our  military  expenditures?  Uarriner  Eckles,  chairman  of  the 
Board  of  Governors  of  the  Federal  Reserve  System,  said  on  September  2Si  19U7>  "In  tlie  two 
fiscal  years  from  July  19ii6  to  June  19h8  we  have  budgeted  expenditures  of  more  than  2$ 
billion  dollars  for  the  maintenance  of  our  national  defense.  T/e  have  provided  altogether 
since  the  end  of  the  war  foreign  grants  and  credits  of  approximately  16.5  billion  dollars, 
which  is  only  two-thirds  of  our  militarj'^  budget  for  the  first  two  post  war  fiscal  years. 
Surely  this  is  a  small  amount  to  make  available  for  helping  win  the  peace  when  compared 
with  our  vast  expenditures  of  350  billions  used  to  win  the  wai'." 
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Will  this  program  stop  the  spread  of  communism  in  Europe?  People  ought  to  be  fed  because  g 

they  are  God's  children,  as  a  right  and  not  as  a  charity,  and  not  at  the  price  of  some  j 

political  return.  They  should  have  food  without  discrimination  as  to  race,  or  creed,  or 
political  belief.  Charles  Luckman,  chairman  of  the  President's  Food  Conservation  program,  ^ 
said  last  week,  "Food  is  the  only  weapon  that  can  fight  hunger.  Hunger  breeds  chaos,  chaos  j 
breeds  desperation,  and  desperate  men  may  be  willing  to  trade  their  liberty  and  peace  for  ^ 
a  dictator's  piece  of  bread."  ^ 
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It  is  tragic  that  Russia  and  her  satellites  withdrew  from  the  Marshall  Plan  so  that  now  it 
further  divides  Europe  into  two  conpeting  economic  units  when  the  only  real  economic  i 

future  of  the  continent  must  be  based  on  increasing  econcxaic  and  political  unity.  The  non-  | 
cooperation  of  Russia  must  be  judged  in  the  light  of  the  "cold  war"  Trtiich  each  country  has  ] 
been  waging  —  for  example,  the  shipment  by  the  United  States  of  $100,000,000  military  aid 
to  Turkey,  a  larger  amount  to  Greece  for  military  supplies  and  aid,  the  formation  of  the 
new  Comintern,  the  intenqjerate  remarks  of  Vishinsky  in  the  United  Nations  and  the  intemper¬ 
ate  attitude  of  much  of  the  American  press,  and  the  deliberate  boycott  of  Russia  and  her 
satellites  by  Congress  in  the  foreign  relief  program  adopted  last  spring.  The  door  should 
be  kept  open  for  the  participation  of  Eastern  Europe  in  the  ERP. 


Nor  does  the  ERP  cover  the  needs  of  the  occupied  ares  -  Germany,  Korea,  Japan,  nor  the 
needs  of  India  and  China.  Part  of  the  difficulty  now  arises  because  the  United  States  did 
less  than  it  should  have  on  long  time  relief  and  rehabilitation  planning  both  in  UNRRA  and 
the  relief  voted  last  spring,  and  because  price  controls  and  rationing  were  removed  too 
soon.  There  is  danger  that  our  aid  now  will  not  be  soon  enou^,  will  not  be  large  enough, 
and  will  not  last  long  enough  nor  reach  enough  countries  to  do  irtiat  ought  to  be  done  and 
what  we  could  properly  do. 


Write  your  Congressman  and  Senators  urging  prompt  and  generous  aid  to  Europe  and 
other  needy  countries,  expressing  your  willingness  to  accept  price  controls  and 
rationing  if  necessary  to  insure  such  a  program  being  carried  out.  Urge  this 
instead  of  the  non-productive  e^qjenditure  of  three  to  five  billion  dollars  on 
U  M  T.  Press  for  world  disarmament  instead  of  intensif^ng  the  present  arms  race 
with  Russia. 


E.  Raymond  Wilson 


Cost  -  $2  per  year 


